
It was announced in the 2009 Budget there would 
be changes to tax relief on pension savings for 
anyone with a total income (from all sources, not 
just Sony) of more than £150,000 per year. 

The proposed changes are; 

•  To abolish higher-rate tax relief on all pension 
contributions from 6 April 2011. 

•  To introduce a new tax charge – the Special 
Annual Allowance Charge (SAAC), which is 
designed to catch people who might otherwise 
have taken advantage of the existing higher-rate 
tax relief by increasing their pensions savings 
now, before the new tax regime comes in. 

Abolishing higher-rate pension tax relief 
from 6 April 2011 for those with earnings 
over £180,000 per year 

Any member paying higher-rate tax currently 
receives tax relief at the 40% rate on all their 
pension contributions. This is done automatically 
via Sony payroll. It is proposed that for income 
over a £180,000 threshold, a taxation charge 
will be applied to any ‘excess’ contributions or 
benefits, to effectively reverse the tax relief, and 
bring it back down to the basic-rate tax relief rate 
of 20%. It is also proposed that there will be partial 
removal of higher-rate tax relief in this manner for 
those with incomes of between £150,000 and 
£180,000 per year (on a sliding scale of 1% 
per £1,000 of earnings over £150,000). 
These changes are proposed to take effect from 
6th April 2011. Full details of how this will work 
have not yet been finalised by HMRC.

New tax charge prior to 6 April 2011 – 
introduction of the SAAC 

The new SAAC is an anti-forestalling provision 
which seeks to restrict pensions tax relief for those 
high income individuals who increase their savings 
above their normal pattern of savings ahead of 
6 April 2011. The new tax charge will be collected 
via Self Assessment and could affect anyone for 
who all three of the following situations apply:

•  in receipt of income* of £150,000 or more in 
the current tax year or in either (or both) of the 
previous two tax years; 

•  has total pension savings** during the tax year 
of more than £20,000; and 

•  restructures*** their pension savings during the 
tax year such that there is an increase. 

If you think that you might be affected by this 
change, it is your responsibility to take suitable 
action. You may consider delaying any changes 
you may have planned to make to your pension 
arrangements and take advice on what the new 
tax regime might mean for you.

If you are uncertain about anything to do with your 
pension, you should seek independent financial 
advice. IFA Promotion can help you find an adviser 
in your area – you can carry out a search on their 
website www.unbiased.co.uk The Trustees, 
Pension Administrators and the Pension Manager 
are not authorised to give you financial advice. 
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*The term income refers to income from all sources. 

**The term ‘pension savings’ refers to all of your pension savings that receive UK tax relief and includes: the value of any 
‘defined benefit’ pension you are building up in the tax year; any contributions made to additional voluntary contribution 
(AVC) arrangements associtated with defined benefit schemes; any contributions to ‘defined contribution’ pension 
schemes (both your own and Sony’s ) and savings into non-UK pension schemes that benefit from UK tax relief. 

***The term ‘restructures’ could mean, for example, one-off contributions to defined contribution pension arrangements 
(including AVC arrangements) or a change of benefits being built up in defined benefit pension schemes. This part of the 
legislation is not hugely prescriptive and there are potentially a lot of scenarios that could be caught.

Further information: 

This announcement is based upon draft legislation and on guidance from HM Revenue and Customs. 
Until the final legislation is laid down, the details may be subject to change. HM Revenue and Customs 
have produced some guidance notes on the changes. These can be found at: 
http://www.hmrc.gov.uk/budget2009/pensions-individuals-1550.pdf 
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