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Dear

Enhancing the security of your benefits in the Sony UK Pension Scheme 
(SUKPS)

There is no action for you to take; this update is being provided purely for 
your information.

For some time, the Trustee and the Company – with considerable input and support from Sony 
Corporation in Japan – have been considering how best to serve the needs of SUKPS members 
and secure their benefits for the future.

Planning began towards the end of last year (2019) but obviously, since that time, the world has 
been turned on its head by the coronavirus pandemic. Covid-19 has required everyone involved  
in longer-term planning to re-evaluate what is – and what is not – important. 

In our view, these uncertain times have only served to underline the importance of bringing  
even greater security to members’ benefits. As you may be aware, the Scheme already holds  
an insurance policy (a ‘buy-in’), purchased in May 2017, which provides some protection against 
future risks for a proportion of our pension payments. The Trustee and Company are now looking 
at an option whereby we can cover all of our members’ future benefit payments through what is 
called a ‘total buy-in’.

What is a buy-in? 
A buy-in is effectively an insurance contract where the Scheme pays a lump sum (a premium) 
to an insurer, in exchange for which the insurer will provide an income that exactly matches the 
benefit payments to those members covered by the contract. A total buy-in would mean that the 
Scheme receives an income to match the benefits of all members. As part of the work involved, 
the Trustee will also want to be assured that members’ benefits are in fact more secure as a result 
of a buy-in policy. 
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What happens next? 
The Company and Trustee are still considering the buy-in option and any final decision on 
how and when to proceed will only be taken after detailed consideration of actuarial, legal 
and investment advice from the Trustee’s advisers. At this stage, we wanted to get in touch to 
make you aware of this as an option that we are considering. If you have not yet retired, you will 
continue to have options in relation to how you take your benefits and the Trustee will write to 
relevant members over the next few months regarding this.

Once we know more about the total buy-in, we will write to you again, so please do remember to 
let the Scheme administrator know if you move home, and to check the pension website regularly 
for updates: www.sukps.org.uk

Yours sincerely,

Ian Miller 
Chairman of the Trustee 
Sony (U.K.) Pension Trust Limited


